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SUBJECT: SWEDISH THREE AXES MACHINE TOOL LICENSING 

REF: STATE 161287 

1 . THE EMBASSY REGRETS THAT GOS AND ASEA HAVE CHOSEN TO 
TERMINATE A DIALOGUE ON THE ASEA NUCON 400 CONTRACT WITH 
POLAND, AND ALSO THAT THE CHANNEL SELECTED TO CONVEY THE 
MESSAGE WAS THE SWEDISH EMBASSY IN WASHINGTON. 

2. WE ARE NOT COMPLETELY SURPRISED, HOWEVER. THE COMMENTS 
CONVEYED TO US BY STEN NIKLASSON OE THE MINISTRY OE INDUSTRY 
AND BY WEICHBRODT, AS REPORTED FART TER, INDICATED CONSIDERABLE 
SENSITIVITY TO A POSSIBLE INTRUSION BY THE US INTO AN AREA OE 
DECISIONS WHICH THEY, AT ANY RATE, THOUGHT EXCLUSIVELY BETWEEN 
SWEDEN AND POLAND. ADMITTEDLY, WEICHBRODT, WITH DIEEERENT 
EMPHASIS THAN THAT OP THE US TEAM, HAD AGREED TO RECEIVE OUR 
VIEWS ON THE PUTURE IMPLEMENTATION OP THE NUCON 400 CONTRACT, 

NSO THE COLD SHOULDER WE ARE NOW GETTING IS INCONSISTENT WITH 
HIS POSITION IN MAY. 

3. BOTH NIKLASSON AND WEICHBRODT ARE ABSENT AND THE 
EMBASSY WOULD PREPER TO INQUIRE OP THEM WHY THERE HAS 
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BEEN AN APPARENT CHANGE IN SIGNALS BEPOPE TURNING TO 
THE MPA THROUGH WHICH THE SWEDISH EMBASSY IN WASHINGTON 
RECEIVED ITS INSTRUCTIONS. WE SUGGEST THAT NIKLASSON 
MAY BE THE KEY OPFICIAL IN THE SWEDISH DECISION. 

ALSO, HE WAS CLOSELY CONCERNED WITH THE STANSAAB 
QUESTION, AND THE REFUSAL OF A PORTION OF STANSAAB'S 
LICENSE APPLICATIONS FOR ITS ATC CONTRACT WITH USSR IN 
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LATE JUNE MAY HAVE NUDGED NIKLASSON THE FOLLOWING WEEK 
TO RECOMMEND BREAKING OFE THE EXCHANGE ON THE NUCON 400 
CONTRACT. THIS IS EMBASSY SPECULATION, HOWEVER, RATHER 
THAN HARD INEORMATION. WE WILL TRY AND ELICIT MORE 
INEORMATION FROM NIKLASSON WHEN HE RETURNS TO 
STOCKHOLM. 

4. THE EMBASSY HAS NOTED IN THE PAST IN VARIOUS CON- 
TEXTS SWEDISH OFEICIALS' CONCERN OVER WHAT THEY REGARD 
AS US ATTEMPTS TO EFEECT THE EXTRATERRITORIAL APPLI- 
CATION OF US LAWS IN OUR BILATERAL RELATIONS. AMBASSADOR 
BENGT RABAEUS EXPRESSED THIS CONCERN IN A CON- 
VERSATION WITH AMBASSADOR WOLEE, STR, ON JULY 8, WITH 
REGARD TO SWEDISH EXPORTS TO CUBA AND ALSO ALLUDED TO 
POSSIBILITY OP SIMILAR PROBLEMS IN OTHER AREAS. 

5. WE WOULD ALSO LIKE TO POINT OUT THAT THE EMBASSY'S 
UNDERSTANDING THROUGHOUT WAS THAT THE ASEA/POLISH CON- 
TRACT COULD NOT BE ALTERED. THE MOST ASEA AGREED 

TO DO IN THE MAY MEETING WAS TO CONSIDER US SUGGESTIONS 
ABOUT A TRANSPER OP TECHNOLOGY AND SOFTWARE WHICH HAD 
NOT RPT NOT YET BEEN SPECIFIED UNDER THE CONTRACT. 
REGARDING USE OP US COMPONENTS IN ASEA NCS, AN 
EMBASSY OPPICER SPECIPICALLY SAID TO WEICHBRODT OP 
ASEA THAT NOTHING IN THE CONVERSATION SHOULD BE CON- 
STRUED AS INDICATING THAT USG APPROVAL WOULD BE PORTH- 
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COMING FOR ANY US-MADE COMPONENTS TO BE USED IN ASEA 
NCS. ACCORDING TO THE SAME OPFICER'S RECOLLECTION, 
WEICHBRODT REPLIED THAT NO US COMPONENTS WOULD BE 
NEEDED. 

6. FINALLY, WE WOULD POINT OUT PER QUERY IN PARA 4 
THAT THE GOS POSITION IS NOT CONTINGENT UPON ASEA'S 
WILLINGNESS TO COOPERATE. ASEA IS CONCERNED, AS 
WEICHBRODT NOTED IN THE MAY MEETING, WITH MAINTAINING 
GOOD COMMERCIAL RELATIONS WITH THE US. THE GOVERNMENT 
HAS OTHER CONCERNS, SUCH AS SWEDISH SOVEREIGNTY, ITS 
RELATIONS WITH THE EASTERN BLOC, AND ITS POSITION AS A 
NON-ALIGNED NATION. 
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